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Your wealth is our priority. 

 

Strategy overview 

About a month ago, we noted in this commentary that financial markets were 

effectively held hostage by geopolitical developments. Since then, the situa-

tion in the Middle East has escalated. The outbreak of war in Iran on 28 Febru-

ary led to increased volatility in financial markets, while energy prices have 

risen significantly. From a historical perspective, such supply shocks are not 

uncommon. Examples include the war in Ukraine in 2022, the Iraq War in 2003, 

the Gulf crisis in 1990, the Iranian Revolution in 1979, and the Yom Kippur War 

in 1973. Since the outbreak of hostilities, global equity markets have shown 

weakness, with declines more pronounced in emerging markets than, for ex-

ample, in the United States. The SMI has lost around eight percent from its 

year-to-date high and is currently trading roughly two percent below its level 

at the beginning of the year. 

 

Is this now a reason to become nervous? According to our base-case scenario, 

the disruption to energy supply is likely to be temporary in nature. Historically, 

markets tend to recover relatively quickly following geopolitical shocks. In the 

current situation, it should also be noted that neither the United States nor 
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Portfolio balanced Neutral Current Change* 
        

Liquidity 5% 5% → 

       

Bonds 35% 35% → 

       

Shares 47% 47% → 

       

Alternative investments 13% 13% → 

     

*Changes since the last Investment Report (10 February 2026) & current assessment. 
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Iran appears to have an interest in a prolonged military conflict. At present, we 

do not identify any clear buying opportunities. Accordingly, our investment 

committee sees no reason for tactical adjustments in our managed portfolios. 

Across global equity markets, increased volatility and higher oil prices are 

weighing on investors’ risk appetite. All things considered, portfolio diversifica-

tion remains at the core of our strategy, particularly in times of heightened vol-

atility. We maintain a neutral allocation to both equities and bonds and rely on 

our gold allocation as a stabilizing element in periods of uncertainty. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Politics 

U.S. trade policy suffered a legal setback in February when the Supreme Court 

ruled that key tariff measures introduced by the administration of Donald 

Trump were unlawful. In a 6–3 decision, the justices concluded that broad-

based import tariffs cannot be imposed under emergency powers legislation, 

as the authority to levy tariffs fundamentally rests with Congress. As a result, 

duties already collected—amounting to several hundred billion U.S. dollars—

could potentially be reimbursed to the affected U.S. importers, although the 

administrative process is likely to take considerable time. The administration 

responded swiftly, however, introducing a temporary global import tariff of 10 

percent under the Trade Act of 1974, with the option of increasing it to 15 per-

cent. Consequently, the protectionist stance of U.S. trade policy remains 

broadly intact despite the legal setback, even though its legal basis continues 

to be subject to debate. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

«Setback for U.S. trade policy.» 
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Economy 

The U.S. economy has largely maintained a robust trajectory since the begin-

ning of the year and has exceeded market expectations. At the same time, 

economic activity in the euro area has shown signs of a modest upward trend. 

For instance, GDP figures for the final quarter of 2025 surprised positively rela-

tive to market expectations. The euro area expanded by 0.3 percent quarter-

on-quarter, despite the fact that higher U.S. tariffs weighed on exports. The 

positive momentum in the European economy is primarily supported by pri-

vate consumption and, to a large extent, government spending. For the cur-

rent investment year, further increases in European government expenditure 

can be expected, particularly as Europe has raised its military budget. 

 

Equity Markets 

Global equity markets have come under significant pressure in recent days, 

driven by a renewed phase of geopolitical tensions in the Middle East. With the 

escalation of the conflict between the U.S./Israel and Iran, crude oil prices have 

risen significantly and moved above USD 100 per barrel, intensifying concerns 

about potential supply disruptions and inflation-related spillover risks. As a re-

sult, broad equity indices came under pressure and experienced at times no-

table setbacks, as also illustrated in the market overview on the last page. 

 

At the same time, technology-oriented companies were particularly character-

ized by elevated volatility in February. Even before the geopolitical shock, sev-

eral large software and AI-related equities had experienced pronounced fluc-

tuations, further amplifying market uncertainty in sectors with already ele-

vated valuations. In this environment, investors reacted with increased risk 

aversion: cyclical and growth-oriented sectors faced selling pressure, while en-

ergy-related and geopolitically sensitive securities tended to find support. The 

market reaction underlines that geopolitical shocks remain one of the key 

sources of uncertainty for the pricing of global risk premia and that the aggre-

gation of macroeconomic and geopolitical risks can lead to heightened return 

volatility in the short term. 

 

Bond Markets 

In recent weeks, global bond markets have come under considerable pressure 

as geopolitical tensions in the Middle East, rising energy prices and persistent 

inflation expectations moved back into focus. In the euro area, these factors 

triggered a pronounced sell-off in government bond markets, pushing yields—

particularly in the short and intermediate segments—noticeably higher. For in-

stance, yields on ten-year German government bonds have moved back above 

approximately 2.8 percent, a level last seen several weeks earlier.  

 

«Largely positive economic news.» 

 

 

 

 

 

 

 

 

 

 

 

«Global equity markets under pres-

sure.» 

 

 

 

 

 

 

«Additional volatility in technology-

oriented companies.» 
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This development reflects growing expectations that inflation risks may pre-

vent the European Central Bank from easing monetary policy in the near term 

and could instead support a more neutral to restrictive stance. 

 

A similar trend has continued in the United States: yields on ten-year U.S. 

Treasuries have moved higher again and are trading around four percent after 

having come under pressure in previous weeks. Here as well, the increase sig-

nals that market expectations for potential interest rate cuts by the Federal 

Reserve are being pushed further out, as geopolitical uncertainties and the in-

flation outlook remain at the forefront. 

 

Overall, this phase has led to a noticeable repricing of fixed-income assets. 

Bonds, which had been in demand in recent months due to short-term interest 

rate and growth concerns, experienced price declines and rising yields as geo-

political risks increased. For investors, this implies that the bond market cur-

rently serves less as a traditional safe haven and more as an asset class in 

which interest rate and inflation risks are being reassessed, sending clear sig-

nals of a more restrictive environment in both regions. 

 

Commodities 

In recent weeks, the oil market has changed dramatically and has become a 

central driver of both risk sentiment and inflation dynamics. At the beginning 

of February, WTI prices were still anchored around USD 65 per barrel, sup-

ported by relatively calm fundamentals and supply overhangs. With the esca-

lation of the conflict in the Middle East, however, risk premia have increased 

significantly: West Texas Intermediate (WTI) rose sharply within a short period 

of time, reaching multi-month highs above USD 80 before recently surpassing 

the USD 100 per barrel mark. These movements reflect a substantial repricing 

of geopolitical risks and supply uncertainties, particularly in connection with 

potential disruptions along key transit routes such as the Strait of Hormuz and 

expectations of possible supply constraints. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

«In the US, the yield on ten-year 

government bonds rose again.» 

 

 

 

 

 

«Interest rate and inflation risks are 

being repriced in the bond market.» 

 

 

 

 

 

 

 

«Compared to the beginning of Feb-

ruary, the price of oil (WTI) has risen 

by 65%.» 
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Currencies 

In recent weeks, foreign exchange markets have reacted noticeably to the ge-

opolitical tensions in the Middle East and macroeconomic surprises from the 

United States. The U.S. dollar temporarily reaffirmed its role as a safe haven 

and strengthened somewhat against major currencies, including the Swiss 

franc, particularly amid heightened risk aversion and rising energy prices. This 

development reflects the U.S. dollar’s dual role as a safe-haven currency and 

as the currency of a net energy exporter, providing the greenback with addi-

tional support during periods of elevated uncertainty. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

«The US dollar as a safe haven.» 
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Market overview 9 March 2026 

 

 
  

Stock indices (in local currency)                             Current 9 Feb – 9 Mar (%) YtD (%) 

   
SMI 
 

13,000.09 -3.83 -2.02 

SPI 17,964.17 -3.88 -1.40 

Euro Stoxx 50 5,685.20 -6.06 -1.62 

Dow Jones 47,740.80 -4.53 -0.34 

S&P 500 6,795.99 -2.30 -0.51 

Nasdaq 22,695.95 -2.26 -2.25 

Nikkei 225 52,728.72 -6.40 4.80 

MSCI Emerging Markets 1,454.57 -5.43 3.74 
    

Equity indices    
Commodities    

    

Gold (USD/fine ounce) 
5,138.53  1.60 18.14 

WTI oil (USD/barrel) 94.77 47.25 76.23 
    

    
Bond markets (change in basis points) 

points) 

   

    

US Treasury Bonds 10Y (USD) 4.10 -0.11 -0.01 

Swiss Eidgenossen 10Y (CHF) 0.42 0.20 0.14 

German Bundesanleihen 10Y (EUR) 2.86 0.05 0.03 

    

    
Currencies    

    
EUR/CHF 0.90  -0.91 -3.23 

USD/CHF 0.78 1.47 -1.70 

EUR/USD 1.16 -2.33 -1.58 

GBP/CHF 1.04 -0.43 -2.58 

JPY/CHF 0.49 0.33 -2.75 

JPY/USD 0.01 -1.12 -1.07 

XBT/USD (Bitcoin)  
  
   

68,982.35 -1.97 -22.37 

 
Author: Christof Wille, Dipl. Private Banking Expert NDS 
Editorial deadline: 9 March 2026 

Please do not hesitate to contact us if you have any questions. Factum AG Vermögensverwaltung is a licensed, independent asset management company that is 
subject to the Liechtenstein Financial Market Authority. It is the exclusive purpose of this publication to inform; it is neither a request nor an offer nor a recom-
mendation to purchase or sell financial instruments or to take any other decisions on investments. It is therefore not a financial analysis in terms of the Marktmiss-
brauchsgesetz (Act on Market Misuse), either. The information and opinions contained in this publication originate from reliable sources and have been prepared 
with the utmost diligence. Nevertheless, we exclude any liability for accuracy, completeness and topicality. All information contained and all prices stated in this 
publication may change at any time without notice. The value of financial instruments may rise or fall. Future performance cannot be deduced from the past 
development of prices. Under particular market-related or title-specific circumstances, financial instruments can be sold only with delay and the risks that it is 
subject to. We would like to point out that Factum AG Vermögensverwaltung and its employees are allowed in principle to hold, purchase, or sell the financial 
instruments mentioned in this document, without however putting clients at any disadvantage whatsoever. This publication and the information contained in it 
are subject to Liechtenstein law. In the event of any disputes, jurisdiction rests exclusively with the Liechtenstein courts at the legal venue of Vaduz. 

 


